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 APPENDIX A - AUDIT INDEPENDENCE GUIDELINES 

 
1. Introduction  
 
1.1 Investore is required to comply with the 

NZX Listing Rules and will therefore 
maintain external financial auditor 
independence consistent with the 
requirements of the NZX Listing Rules and 
best practice.  

 
2. Purpose  

 
2.1 The purpose of the Audit Independence 

Guidelines (‘Guidelines’) is to ensure that 
audit independence is maintained, both in 
fact and appearance, so that Investore’s 
external financial reporting is both reliable 
and credible.  This Guideline provides 
guidance on the provision of external audit 
services by any person engaged to 
perform external audit services for 
Investore.   

 
3. Scope  

 
3.1. This Guideline applies to Investore and any 

subsidiaries.  The Audit and Risk 
Committee of Investore (Committee) is 
responsible for administering this 
Guideline and the Audit and Risk 
Committee Charter should be referred to 
when reviewing this Guideline.  

 
3.2 References to the provision of ‘external 

audit services’ means the audit of 
Investore’s financial statements as 
required by the Financial Markets Conduct 
Act 2013 and the review of Investore’s 
interim financial statements. 

 
4. Requirements   
 
4.1 Investore’s Board (on the recommendation 

of the Committee) will approve the 
engagement of the external auditor 
(subject to shareholder approval) and will 

approve the audit fee of the external 
auditor for the provision of external audit 
services.  The Board will not approve as the 
external auditor any auditor who is not 
licenced and registered in accordance with 
the Auditor Registration Act 2011. 

 
4.2 The external auditor will confirm to the 

Committee annually that he/she and 
his/her firm are in compliance with the 
professional standards and ethical 

 guidelines of the Institute of Chartered 
Accountants of New Zealand and the New 
Zealand Auditing and Assurance 
Standards Board.  

 
4.3 Rotation of the audit partner and 

engagement of the quality control reviewer 
must comply with the NZX Listing Rules 
and the New Zealand Auditing and 
Assurance Standards Board Professional 
and Ethical Standards.   

 
4.4 Former Investore contractors or Stride 

Investment Management Limited (‘SIML’) 
employees will not be engaged in an 
external audit role in relation to Investore 
within two years of ceasing to be a 
contractor or employee (as applicable).  
Former audit partners or audit managers 
will not be employed by Investore and/or  

 SIML in respect of Investore, without prior 
approval of the Committee and only after 
demonstrating compliance with the 
requirements of the New Zealand Auditing 
and Assurance Standards Board 
Professional and Ethical Standards. 

 
4.5 The external auditor will monitor his/her 

firm’s independence and confirm to the 
Committee annually that it has remained 
independent, consistent with this 
Guideline and their own respective policy, 
during the previous twelve months. 

 



 

5. Non-Assurance Services which are not 
Permitted  

 
5.1 The external auditor’s firm will not be used 

for any purpose which could reasonably be 
regarded as compromising the 
independence of the external auditor. 

  
5.2 Non-assurance services, which may not be 

performed by the external auditors, include 
(but are not limited to) the following:  

 
• Involvement in the production of financial 

information or the preparation of 
financial statements such that the 
external auditor could be perceived as 
auditing its own work; 

 
• Involvement in the function of managing 

Investore or responsibility for making 
management decisions; 

 
• Involvement in the design or 

implementation of key financial 
information systems and processes; 

 
• Involvement in liquidations or 

receiverships of property of Investore; 
 

• Involvement in Investore’s internal audit 
programme or business assurance 
services; 

 
• Staffing of temporary roles, including 

secondments in financial roles; 
 

• Assistance in recruiting senior 
management; 

 
• Provision of valuation services where the 

valuation is included in audited financial 
information; 

 
• Providing broker, dealer, investment 

advisory or investment banking services; 
 

• Provision of actuarial services. 
 

6. Non-Assurance Services which are 
Permitted  
 

6.1 The external auditor’s firm may provide 
non-assurance services where these are 
approved by the Committee and deemed 
to be appropriate.  Examples of these 
services include the following:  

 
• Advising on the application and 

interpretation of accounting standards;  
 

• Advising on the interpretation and 
application of taxation policy and 
reviewing compliance with taxation 
policy;  
 

• Providing due diligence services; and  
 

• Providing accounting and technical 
training.  

 
6.2 For clarity, any audit related services which 

the auditor is required under regulation to 
undertake or assurance services which the 
auditor is best placed to perform (such as 
audits over tenancy operating expenditure 
and marketing expenditure) are 
considered to be assurance related and 
within the scope of services provided by 
the external auditor, and accordingly will  

 be subject to approval of the Committee in 
accordance with paragraph 4.1 of these 
Guidelines.  These services will be 
reported to the Committee annually. 

 
6.3 The Chief Financial Officer must approve 

all non-audit services provided by the 
external auditor prior to the auditors 
engagement, with additional approval also 
required  for services exceeding set 
thresholds by the Chairperson of the 
Committee or the whole Committee, with 
such thresholds established by the Board 
and recorded in the Delegations of 
Authority Policy. 

 
6.4 While this Guideline does not prescribe a 

ratio of non-audit service fees to audit fees 



 

that is considered appropriate, the ratio 
will be monitored by the Chief Financial 
Officer and the Chairperson of the 
Committee. Accordingly, the nature of 
services provided by the external auditor 
and the level of fees incurred should be 
reported to the Committee in detail on a 
semi-annual basis to enable the 
Committee to perform its oversight role. 

 
7. Reporting  

 
7.1 At each meeting of the Committee, the 

Chief Financial Officer will report to this 
Committee on any work conducted by the 
external auditor since the previous 
meeting.  

7.2 The Committee will monitor the ratio of 
audit fees to non-audit fees on a quarterly 
basis to assist with the determination of 
independence.  
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